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MortgageBrain Classic – v1.4 Release Notes 
The latest version of MortgageBrain Classic focuses on the changes to support the introduction of 
the Mortgage Market Review (MMR) on 26th April 2014. 

Rules for MMR 
The new MMR rules place a lot of emphasis on affordability. The rules include laying out the broad 
categories of income and expenditure that should be taken into account, and checking that the 
payments are still affordable if rates rise by a minimum of 1% during the first five years of the 
mortgage. 

The responsibility for checking affordability is placed firmly with the lenders but we believe that it is 
still important for the advisor to have the tools to be able to review the affordability of any new 
mortgage being recommended and discuss any potential problems with the client at an early stage. 

 

Affordability and Budget Planner 
The existing budget planner has been extended to create a more inclusive calculator that is in- line 
with the categories specified by the FCA in the MMR rules.  These changes have also been included 
within the Key, therefore ensuring that both MortgageBrain Classic and the Key are aligned with 
each other.   
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Completing the budget planner 
The budget planner contains four tabs for completion; these are Income, Outgoings, Summary and 
Future.   

• The Income tab allows the inclusion of all forms of income the client receives including 
pension and investment income.   

• The Outgoings tab provides the ability to record all outgoings with the ability to sub-divide 
certain areas such as utility bills.   Using the calculate button allows you to input specific 
amounts for different types of expenditure within the overall category. Certain types of 
expenditure, such as Loans and HP Agreements, can be entered with an end date so that 
MortgageBrain Classic can adjust the monthly affordable amount appropriately when the 
payments cease. 

• The Summary tab will auto-calculate the available income for the individual applicant, minus 
the joint/household bills giving a figure to be used as the maximum affordable monthly 
mortgage payment 

• The Futures tab allows you to record any expected changes in income or expenditure for 
either applicant in the future.  This is important to complete as it will give a more accurate 
assessment of the money available to cover the mortgage payments in future months and so 
allow the rate shock table to give a more realistic appraisal of the mortgage affordability in 
the first five years. 

 

The budget planner is a generic calculator giving an overall assessment of income and expenditure; it 
is not based on any particular lender’s affordability rules. All amounts entered should be net of 
income tax. 
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The budget planner is available for printing, emailing and archiving (as a PDF document).  The 
document will include all the categories displayed in the budget planner, even if the fields were left 
blank during completion, and will also include the client name(s) and the current date.   
 
An affordability report will be produced and automatically archived with the KFI, payment schedule 
and filters letter whenever a KFI is produced. If your version of MortgageBrain Classic is integrated 
with a point of sale and compliance system such as the Key, this document can also be imported 
automatically and stored in the client file. In addition, the budget planner can be fully pre-populated 
from the point of sale system and any changes made in the budget planner during sourcing can also 
be used to update the point of sale system’s data. 
 
If you do not wish to complete the full budget planner for your client, then you have the ability to 
only input the maximum monthly payment your client can afford on the Sourcing tab, doing this will 
allow you to display the affordability information within the scheme list.   
 
If you do not wish to use this feature at all, then you can leave the maximum monthly payment box 
blank which will not then display any affordability information within the scheme list although the 
rate shock payments will still be shown. 
 
Once the budget planner has been completed, the Affordability box will display the maximum 
monthly payment available for the client. 
 

 
 
NOTE: If you override the calculated maximum monthly payment amount, or enter a value without 
completing the budget planner, a yellow warning triangle will appear (as shown below) and this will 
also be noted on the Affordability report. 
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Rate Shock table within the Scheme List 
Having completed the budget planner and prepopulated the maximum monthly payment amount, 
the products sourced will only include those that have an initial payment which is equal to or less 
than the client’s maximum monthly payment amount.  All products that are greater than the 
maximum monthly payment will be displayed in the non-matched section of the scheme list. 

Within the scheme list window, an additional column and an additional tab have now been included.  
The additional column is titled Aff, the additional tab is titled Affordability.  Both of these items 
relate to each other as described below. 
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To assess the impact of future rate rises, MortgageBrain Classic will re-calculate the payments for 
each rate step three times with three different rate step increments. Products will be classified with 
no colour coding if all the monthly payments within the first five years are equal to or less than the 
client’s lowest monthly affordability amount for that rate step period.  Products will be as amber 
(displaying an amber triangle in the Aff column) if any of the payments (i.e. at the original rate or at 
any of the increments) in the first five years is greater than the client’s lowest monthly affordability 
amount for the rate step period. A tooltip is included in the Aff column heading explaining the 
function of the column.   

These calculations will take into account fixed rates (no change) and observe caps for trackers and 
variable rates.  The increments will initially be 1%, 2% and 3%.   

NOTE: the MMR rules suggest that the stress testing is reviewed for up to 5 years.  Therefore, our 
colour coding will include any amounts contained within the 5 year period.  This may mean that the 
SVR falls into this time period, for example, if the product is only a 1 year fixed rate.   

Scheme details 
 

 

A colour coded Affordability grid (or rate shock table) is shown in a new tab, entitled Affordability, 
within the scheme list (see above).  This will show payments at the current rate and at the 
incremented rates. Each resulting monthly payment will be colour coded green (if it is less than or 
equal to the affordability amount) or amber if not.    

A lifetime tracker will only have one rate step shown in the affordability grid. If any of the payments 
for this rate step (i.e. in the lifetime of the product) is amber then the product will have a warning 
triangle on the scheme list. 

If an interest only product has been chosen then two Affordability grids will be displayed in separate 
tabs, one on an interest only basis and the other on a repayment basis (see below). This is done 
because there are circumstances when the FCA requires that affordability on interest only loans is 
calculated on a repayment basis. The colour coding of the product is done using the interest only 
grid.  
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The headings show the current monthly payment and then increases of 1%, 2% and 3%.  The 
monthly payments reflect the different rate steps; therefore the payment shock table is dynamic to 
cater for products with many different rate steps. 

There is also an additional column heading in the payment shock tables entitled Affordable monthly 
payment which is the value against which the monthly payments are compared.  This is the amount 
calculated as being available to spend on the mortgage in the Budget Planner, taking into account 
any changes to income and expenditure entered in the future tab, or due to the expiry of outgoings 
such as loans or HP agreements. The amount shown for each rate step in the product is the lowest 
available monthly amount in the budget planner for this rate step. 

The ‘Client’s affordable monthly mortgage amount’ figure shown in the tab for reference, this is the 
initial value and cannot be edited here.   

The information on the side bar above will be available as a PDF document, which can be printed, 
auto archived and also automatically returned to a back office system, such as the Key.  The 
Affordability report out will display details of the chosen product, the impact of the interest rate 
rises and an explanation as to why the product has been chosen if it falls into the amber category 
(see paragraph below).  If you have chosen an Amber product for your client, you will be prompted 
to enter the reason before the document can be created.  If the document is printed from the side 
bar then it will be archived on its own (without having to produce a KFI).  

If you override the figure within the budget planner, this information will be recorded on the 
Affordability report.  The report will record the affordable mortgage amount as calculated in the 
budget planner and then state the amount used for sourcing.   

The Affordability report will also be produced and automatically archived with the KFI, payment 
schedule and filters letter whenever a KFI is produced. In this scenario, there will also be a 
requirement for you to enter an explanation as to why the product has been chosen, if it is flagged 
as amber.  This is a mandatory requirement whether printing just the budget planner, or printing the 
KFI as well.   
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Help Facility within MortgageBrain Classic 
There are a number of areas within MortgageBrain Classic where you can find more information on 
how the Affordability features work.  These are all indicated below. 

From the Affordability box on the Sourcing tab: 

 

By hovering your mouse over the Aff column within the Scheme List window: 

 

By accessing the Help function within the Scheme List: 
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Other MMR Changes 

Initial Disclosure Document 

The FCA have recommended that the IDD is now replaced with a ‘key messages’ document stating, 
for example, whether there are any limitations in the product range provided and how you will be 
remunerated.  Our current intention is to rename the Initial Disclosure Document to Terms of 
Business and keep the layout and wording broadly similar.  
 
The IDD has to be used up to 26th April 2014 and so the revised Terms of Business document does 
not form part of the v1.4 release. This document will be downloaded to all users with the daily 
product updates overnight on 25th April 2014. 

Key Facts Illustration 

This will remain as it is. 

Filters  

For employment filters, we have amended the options in the current drop down box to read: 

• Employed 
• Self employed 
• Retired 
• Not employed (2nd applicant only) 

 
If the client is self-employed, there is a new input box to record the number of years’ accounts. 
 
These changes remove the Self Certification and Accountant Statement options in line with the new 
proof of income rules and combine All Employee References and ‘P60s and Payslips’ into one new 
option called Employed. 
 
We have also renamed Repayment Vehicle to Repayment Strategy to be consistent with the 
terminology used by the FCA. 
 
END 
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