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MortgageBrain Classic MCD and Other Functionality Changes 
 

Following the introduction of the EU Mortgage Credit Directive (MCD) on 21st March 2016, a number of 

changes have been made to MortgageBrain Classic.  Below is an explanation of the changes, together with 

the location of these changes shown within the software:   

New Foreign Currency Mortgages Filter 

A foreign currency mortgage is not a mortgage in a foreign currency, nor is it a mortgage for a property 

outside the UK.  It is a mortgage in Sterling for a property in the UK but where either the customer is using 

funds from a currency other than Sterling to make part or all of the payments, or the customer lives 

outside the UK.  So an example might be someone buying a property in London but who works for an 

overseas firm and is paid in Euros or Dollars. 

There is now a foreign currency filter included in the Start screen (shown below).  By selecting this filter, 

only lenders offering these products will appear in the scheme list.  This, in turn, will generate a foreign 

currency tab for completion during the illustration process.  Note that only an ESIS will be produced for 

a foreign currency mortgage. 

Once selected, a warning message appears as below. The scheme details that the message refers to can 

be found on the side panel within the scheme list. 
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When producing an illustration for a foreign currency mortgage, you will notice that an additional tab is 

included, as shown below. 

 

Entering the text within the foreign currency illustration tab shown above will generate references to the 

currency and potential impact of exchange rates within specific sections of the ESIS. 

Business BTL and New Consumer BTL 

MCD has introduced the concept of consumer buy-to-let (which requires FCA permissions unlike 

business BTL). We have added a new BTL filter called ‘Consumer Buy -to-Let’ to allow you to select 

these products.  

 

This Consumer Buy to Let filter is the category that ‘accidental’ landlords fall into. Usually as a result of 

inherited property or where the individual/s concerned were living in the property and have 

subsequently decided to rent it out rather than sell, i.e. Let to Buy. This landlord will be classed as a 

Consumer BTL and will enjoy protections through the FOS and additional consumer focused 

precautions. 

 

The other category now tends to be referred to as Business Buy to Let which is for those landlords 

that are consciously undertaking property investment as a business activity. These landlords will 

remain business customers outside of the scope of regulated mortgage and consumer BTL regimes, 

for now at least. You will still need consumer credit permissions from the FCA (even though the 

contract is exempt from CBTL and consumer credit) because broking these loans is a regulated 

activity.  

 

The Buy to Let filter is shown on the Start tab below.     
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If you require Consumer Buy to Let products, then you will need to also tick the consumer buy to let 

filter which can be found on the Buy to Let tab.  

To clarify how the Buy to Let filters will work: 

 When ticking Buy to Let from the Start tab, this will source on all Business BTL and Consumer 
BTL products – this will fetch all BTL Products, regulated and non-regulated, Business and 
Consumer  

 If looking for only Consumer BTL products, then the Consumer BTL filter should be ticked within 
the BTL tab 

 If looking for regulated Business Buy to Let or regulated Consumer Buy to Let, then the 
regulated filter within the BTL tab should be ticked 

 If looking for regulated Consumer Buy to Let, then the regulated and Consumer BTL filters within 
the BTL tab should both be ticked 

 

 

Remortgage – Country Selection  

When sourcing for remortgage products, it is now mandatory to select a country in remortgage 

cases and we have added a Setting so that you can specify which country should be selected by 

default. 

With MCD there is a requirement to calculate a registration fee.  Mortgage registration fees are the 

fees charged by the land registry for registering a mortgage on a property, so they are national fees that 

don’t vary between lenders, but do vary between countries.  The fee has to be displayed within the ESIS.  

All countries offer a discount on the fee if it is paid electronically, therefore, some lenders will include 

this as a fee in the ESIS, and some will say it’s an unknown fee because of how the client may pay it.  

This fee should also be included in the APRC calculation.   
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In the Setting set permanently the country to negate the need to select it each time a remortgage is 

carried out, as shown below: 
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Scheme List – New Columns  

 

Lender ESIS 

A new column has been introduced into the scheme list entitled Lender ESIS.  This displays which 

document the lender is producing at offer.  The options are ‘ESIS’, or ‘blank’.  You can then make the 

decision whether to print the same document as the lender at point of illustration production (the 

software will always produce both documents).   

 

There will also be a tool tip for this column explaining the options being displayed and why.  Please 

note, the KFI will be called KFI within MortgageBrain Classic because this is how the FCA refers to it. 

We have updated the KFI to be MCD compliant to include the reflection period and the historic 

APRC text (and a couple of other minor text changes).   

 

 
 

Scheme List – APR column has been replaced by the APRC, Annual Percentage Rate of Charge  

 

The original APR column has now been replaced by APRC. These calculations are the similar but 

different to the original APR. 

 

This stands for the Annual Percentage Rate of Charge.  The APRC is the total cost of the credit to the 

consumer, expressed as an annual percentage of the total amount of credit.  The APRC shown on the 

scheme list does not include the cost of any tied insurances, please check the scheme details for 

information on tied insurances for these products.  The APRC is re-calculated when an illustration is 

produced and this APRC will include tied insurances, fees added to the loan, and any additional fees 

(such as Broker fees).  For loans covered by MCD, there is a CML recommended approach for 

calculating the APRC. The European Commission has published an MCD APRC simulator (including 

examples and instructions) both of which we have followed for the calculations on MortgageBrain Classic.   

 

 

http://ec.europa.eu/finance/finservices-retail/credit/mortgage/
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KFI and ESIS Production 

MortgageBrain Classic will produce both a KFI and ESIS for all Lenders, where applicable.  The reason for 

producing both documents is to allow you the ability to show your clients the same documents from 

different Lenders and easily compare the two.  Samples, from our software, of both illustrations are 

attached at the end of this document.  This will continue until March 2019, at which time all Lenders are 

required to produce only an ESIS for their customers. 

 

The Lender is responsible for providing us with the data required to produce both of these illustrations.  

To enable us to produce a compliant KFI, the Lender must provide us with the Reflection Period text by 

21st March 2016.  If we do not have this text by this date, then it is a compliance issue and we may need 

to only offer a quick quote from the system for those Lenders. 

For the production of an ESIS, the Lender must provide us with text for the following: 

 Additional Obligations text 

 Other Rights text 

 Non Compliance text 

 Additional Information text 

 Lender Address and telephone number 
 

Additional ESIS information, from the Lender, also includes: 

 Foreign Currency – if not supplied we will assume ‘Sterling Only’ 

 Tied Savings Product – if not supplied we will assume ‘No’ 

 Global Fees (Registration Fee) – if not supplied, we will show nothing 

 Unknown Costs – if not supplied we will assume no unknown costs 
 

If the additional information is not supplied until the lender moves to producing their own ESIS, then we 

will default this information as detailed above. 

There is a new function within the Settings tab which allows the broker to select which illustration is 

displayed by default.  The options are ‘Default’, ‘ESIS’, ‘KFI’ or ‘Same as lender’.  MortgageBrain Classic is 

set to ‘Default’ which means it will always display the ESIS as the first document.  The screenshot below 

shows the Settings options. 
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You can choose to set your system to default to enable you to view one of the documents options.  You 

can choose from the following: 

 

 make the ESIS the default document displayed or  

 make the KFI the default document displayed or  

 make the default document displayed match the document the lender is (currently) producing 
with its offer letters  

 

There is also the ability to select which document/s to print at point of illustration.  Both documents will 

be automatically saved within the archiver of MortgageBrain Classic, they will also both be saved back to 

the client file of your back office system (such as the Key) if integrated with MortgageBrain Classic. 

 

What are the differences between the new KFI and ESIS? 

There are a number of changes that have been included in the new KFI and the document required by 

MCD is called the ESIS – European Standardised Information Sheet.  The illustration process within 

MortgageBrain Classic will display tabs with relevant fields that need to be completed for new KFI 

and/or ESIS production. 

An explanation of the changes for ESIS production: 

Details Tab Client Property Address – the illustration production now allows the client’s property address 

to be recorded as there is an option to include it within the ESIS (this previously recorded the client’s 

current address). 
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Details Tab Company Website – now include the website address which is displayed in the Intermediary 

section of the ESIS. 

 

 

Proc Fee Tab – this tab is driven by the fact that Proc Fees declared are different for a KFI and ESIS.   

On a KFI, you are required to show the Proc fee paid out by the Lender and list all the recipients, however 

there is no requirement to say how much each recipient receives.  On an ESIS, you are required to show 

the amount received by the intermediary, but you must not include remuneration paid to a third party.  

Therefore, changes have been made to the Proc Fee tab during the illustration process to cater for both 

of these requirements. 
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Insurances Tab – this now includes an entry for a ‘tied savings account’ specifically for items such as an 

old endowment.  This works for interest only where you have to have an account which will pay off the 

mortgage. 
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Complaints Tab – there is a new tab to be completed entitled Complaints.   

You are required to enter the necessary text into this window which will then be saved permanently.  This 

forms a separate section within the ESIS.  You can type in your own complaints text, which will be saved 

and displayed each time you produce an ESIS. 

 

 

Conveyancing Tab – there is no requirement to show a nominal conveyancing fee, therefore the 

conveyancing tab allows for the input of a fixed amount by the broker.  This figure is also now excluded 

from the TAP and APRC calculations. 
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Foreign Currency Tab – this tab only appears when quoting on a foreign currency mortgage.  It will allow 

you to record the currency and the exchange rate for inclusion in the ESIS. 

 

Other information and positioning of items displayed on the ESIS: 

 Assumption text - where a lender has not provided us with the full information to generate their 
ESIS, we have made some assumptions for the textual areas of the ESIS.  The default text at the 
top of the ESIS reads "This ESIS is indicative as the lender has not provided all the information 
necessary to produce a full ESIS. Please use the KFI for product comparisons and compliance 
purposes."  The assumptions are for the Additional Obligations; Other Rights of Borrowers; Non-
compliance and Additional Information sections. 
 

Items that have been included in the ESIS or repositioned from the KFI illustration are: 

 Proc Fee  

 Client’s property address 

 Value of property – also includes reference to the property valuation and the minimum value of 
the property required to borrow the illustrated amount. 

 APRC and Historic APRC – The Historic APRC uses standard MCD required text to explain the 
calculations. 
 

Other information and positioning of items displayed on the new KFI: 

 Reflection Period – above Section 1 of the KFI, there is now text, supplied by the lender, explaining 
the cooling off period. 
 

APRC and Historic APRC – The Historic APRC is calculated using rates based on the difference between 

the current BBR and the highest BBR value in the last 20 years, with particular treatment of fixed rates 

and those with caps. If a product tracks another external reference rate, such as LIBOR, then the 

calculation is based on the difference between the current LIBOR and its historic 20 year high instead. 


